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SUBJECT: CHILE OE GENERAL STALE COMMENT ON NUCLEAR WEAPONS 
REF: STATE 033708 (NOTAL) 

1 . GENERAL LAI'S COMMENTS REFTEL WERE MADE AT ANNUAL 
MINISTER OE NATIONAL DEFENSE (MND) TEA PARTY EOR RE- 
PORTERS WHO COVER MND AND FOR FOREIGN NEWS MEDIA REPS 
IN TAIPEI. UPI REPORTER, MISS DIANE YING (YIN YUN- 
PENG 3009/0336/5338) WHO WROTE STORY REPORTED 
REFTEL TOLD EMBOEF THAT GENERAL LAI'S DENIAL THAT ROC 
WILL DEVELOP NUCLEAR WEAPONS WAS PROMPTED BY QUESTION 
EROM MRS MONA YEE (I MENG-LAN 0I22/1 125/5695) OE PAN 
ASIA PRESS (FAN YA SHE). ACCORDING TO MISS YING, 

ALTER THE QUESTION PERIOD AN MND PRESS OEEICER CIR- 
CULATED AMONG REPORTERS AND IN A "ERIENDLY FASHION" 
SUGGESTED THEY NOT RPT NOT WRITE STORY ON GENERAL LAI'S 
REMARKS. HOWEVER, ALTER A TAIPEI EVENING CHINESE 
LANGUAGE-PAPER CARRIED REMARKS ALL OTHER REPORTERS 
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2. MISS YING TOLD EMBOFF THAT THE "RELIABLE SOURCES" 

WHO SAID TWIAN HAD "ENOUGH RESOURCES AND THE CAPABILITY 
OF PRODUCING NUCLEAR BOMBS ' WAS ACTUALLY CHEN YU- 
CHING, DIRECTOR, DEPARTMENT OF OVERSEAS AEFAIRS, KMT 
HEADQUARTERS. COMMENT WAS BASED ON A LENGTHY NEWS 
ARTICLE LATE LAST YEAR ON ROC SOURCED TO 

CHEN AND INCIDENTALLY MENTIONED ROC HAD SUCH CAPA- 
BILITY. (EMBASSY DOES NOT HAVE COPY OF ARTICLE.) MISSION 
BELIEVES CHEN'S STATEMENT IS INACCURATE AT THIS TIME. 

3. PAN ASIA PRESS IS A TOKYO-BASED COMMERCIAL ORGAN" 
IZATION AND MRS. YEE SENDS CHINESE LANGUAGE HUMAN 
INTEREST ARTICLES AND PHOTOS TO SUBSCRIBERS. MISS 
YING COMMENTED THAT MRS YEE PROBABLY ASKED QUESTION 
OUT OF CURIOSITY SINCE SHE IS ACCUSTOMED TO READING 
FOREIGN PRESS SPECULATION (ALSO, AN INTERNATIONAL 
SYMPOSIUM ON NUCLEAR POWER TECHNOLOGY 

HERE SPONSORED BY GROC HAD lUST CLOSED) AND THIS WAS 
A RARE CHANCE TO QUESTION GENERAL LAI. WE ARE IN- 
CLINED TO AGREE WITH MISS YING AND DO NOT BELIEVE 
THE QUESTION WAS PLANTED. 

4. IN A SEPARATE COMMENT, THE ARTICLE ALSO REPORTED 
GENERAL LAI SAID ROC ARMED FORCES ARE "PROVIDING 
PROTECTION EOR OIL PROSPECTING ACTIVITIES IN TAIWAN 
STRAITS." REAR ADMIRAL WU CHENG (0702/6927) CHIEF, 

BUREAU OF INTELLIGENCE, CHINESE NAVY HEADQUARTERS TOLD 
ALUSNA THE IMPLICATION THAT PROTECTION WAS ACTIVELY 
BEING PROVIDED TO OFFSHORE OIL EXPLORATION RIGS WAS 
INCORRECT. AT THIS TIME, THE CHINESE MILITARY DO 

NOT CONSIDER OIL DRILLING RIGS TO BE IN ANY DANGER 
AND THERE ARE NO PLANS TO ASSIGN AIR OR SEA FORCES 
TO PROTECT THESE SHIPS. RADM WU SAID HE BELIEVES 
LAI STATEMENT REFERS TO TIME WHEN OFFSHORE NATURAL GAS 
AND OIL FIELDS ARE IN PRODUCTION; AT THAT TIME GROC 
WILL PROTECT OFESHORE PETROLEUM PRODUCTION AREAS. 
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